IN THE UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YO

- | e g N
Jonathan Tasini, individually and on . ECF CASE 3 H"":ﬁfi"}_-"';'r} i
behalf ol all others similarly situated, T N
CIVIL ACTION: ; ; - R
Plaintiffs, : R T O
e
v. CLASS ACTION COMPLAIRT-48
AQT Ine., TheHuffintonPost.Com, Inc..,
Arianna Huffington and Kenneth Lerer JURY TRIAL DEMANDED
Defendants.

CLASS ACTION COMPLAINT

Plaintiff and putative Class Representative Jonathan lasini (“Tasini™ or “Plamiitt”),
brings this action both individually and on behalf of damages and injunctive relief classes
(collectively, “the Classes,” as further defined hercin), alleging as lor their Class Action
Complaint  against Defendants  AOIL.  Inc.  (“AOL”), TheHuilingtonPosi.com, Inc.
(*TheHuffingtonPost.com™), Arianna Huffington and Kenncth Lerer, upon personal knowledge
as to himself and as 1o all other matters upon information and belief, based on, inter alic, the
investigalion made by his attormeys signed below, as {oltows:

PRELIMINARY STATEMENT

1. This action seeks to vindicate the fundamental principle that the creators of value

deserve to be compensated and, in parlicular, addresses the important issues of {a) whether in the

digital age, prelitable digital media sifes should be required to compensate the creators of

valuablc content from which such sites derive substantial revenucs and (b) if so, how the creators

of content should be compensated.




2, TheHuftingtonPest.com has been unjustly enriched by engaging m and continuing
to cngage in the practice of generating enormous profits by luring carefully-vetted contributors,
witﬁ the prospect ol "exposurc” (which TheHuflinglonPost.com deecptively fails to verify). to
provide valuable content at ne cost o TheHuffingtonPost.com, while reaping the entirety of the
financial pain derived from such content.

3. Due to the valuable and uncompensated cfforts of Plaimtiff and the Classes, the
cost of high quality content at the ThelTuffingtonPost.com was, and continues to be, extremely
low, making TheHuffingtonPost.com an extremely valuable Internet property. As sct forth
below, when TheHuffingtonPost.com was recently acquired by AOL for $315 million, the valuc
added by the content provided by Plaintifl and the Classes to ThelluffingtonPost.com™s price
was at least $105 million, none of which was shared with Plaintiff and the Classes.

4. The injustice experienced by Plaintiff and the Classes is compoeunded by the fact
that Plaintift and the Classes were selected, and in some cases soughl, by Defendants becanse of
their ability to produce high quality, engaging, content lor the TheHuifingtonPost.com. The
content provided by the Plaintiff and the Classes drove, and continues to drive, inlemed {ralfic to
TheHuffingionPost.com, creating revenue for thal enterprisc, nonc of which is shared with
Plaintiff and the Classes.

5. Moreover, PlainiilT and the Classes were, and continne to be, asked to drive
internet {ralfie to TheHuffingtonPost.com by using social networking media and to advise
internet users of the valuable conlent they provided to TheHudfinglonPost.com, and by so doing
increase internet traftic to TheHuffingtonPost.com.

6. Fipally, and perhaps most importantly, TheHuihngionPost.com’s continued

assertion that it, alone, should be enriched by the valuable content provided by Plaintiff and the




Classcs has the broad detrimental effect of setting an artilicially low price for the valuable digital
gontent ereated by Plaintill and the Classes, depressing ihe market for such content and, over the
Jong term, having a serious depressing effect on the value ol intellectual content being created
by Plaiatiff and the Classes and on the ability of Plami(l' and the Classcs to support themselves
as creators of high quality, cngaging, diglial content. According to Article 1, Section 8 of the
United States Constitation, the purpose of copyright is “to promote the Progress of Science and
useful Aris™ by allowing creators lo be appropriately compensated for their contributions. Yct.
despile our founders’ intent, TheHuffingtonPost.com coniinues to assert that it, alone, should be
cnriched by the valuablc content provided by Plaintiff and the Classes.

7. As set forth within, this action is instituted in accordance with and to remedy
Defendants® inequitable, unfair, unlawful and unjust gain at the expense of the Plaintift and the
Classes. Plaintiff and the Classes bring this action both individually and as a class action to
recover damages and to enjoin Defendants™ unlawful conduet as it affects the Classes.

L Defendants’ mistreatment of Plaintiff and the Classes was in fact indiscriminate,
occurring in the regular course of Defendants® business throughout the United States and
Capada, whereby Plaintiff and the Classes were treated in the same general manner by
Defendants.

o Plaintiff and the Classes thercfore seek to recover aclual, slatutory, treble, and
other damages as well as declaratory, injunclive and equitable rclicf (as set forth below,
declaratory and injunctive relief is only requested by the “Declaratory and Injunctive Relief
Class™), together with reasonable attorncys’ fees and costs,

PARTIES

PLAINTIFF AND THE CLASSES




10, Plaintiff I'asini is a natwral person who resides in New York County, New York.

11, Tasini has worked as a union icader and orpanizer, a secial activist, and a
commentator and writer on topics including the changing nature of work, organized labor and
broader ecopomic issues. From 1990 to April 2003, he served as president of the National
Writers Union (United Auto Workers Local 1981).

12. Tasini was the lead Plaintill in Tawini v. The New York Times, the landmarik
electronic rights case that addressed the scope of copyrights belonging 1o thonsands of freclance
authors. Mr. Tasini won that casc on behalf of himsell and a class of copyright holders at the
United Stales Supreme Court.

i3, For the last 25 vears, Tasini has written about labor and economics for a vanety ol
newspapers and magazines including The New York Times Magazine, The Ailantic, Business
Week, The Washington Post, The Village Voice. The Loy Angeles Times, and The Wall Streer
Journal, Tike many writers for these publications, lasini was compensanted for the content he
provided.

14, Tasini is the author of four books: /' Nor Raining, We're Getting Peed On: The
Scam of the Deficir Crisis, The Audacity of Greed: Free Markets, Corporate Thieves and The
Looting of America; The Edifice Complex: Rebuilding ihe American Labor Movement to Face
the Giobal Economy, a criligue and prescriprive analysiy of the labov movement (1993); and
They Get Cake, We Kat Crumbs: The Real Story Behind Today's Unfair Economy, an average
reader’s guide to the economy (1997). Tasini is compensated for his writings through advances
and rovalties.

15. Tasini  also owns and operates a blog called *“Working Life”

{www.workinglife.com), which explores the economy and the labor movement. Tasini realized




revenue from wwwworkinglife.com. Until 2010, Tasini did not select confributors to the

Working Life blog but, rather, allowed members of the gencral public to provide content without
regard for the ability to realize revenuc.

16. In 2006, Tasini ran for the Democratic nomination for United States Senator lor
New York. In 2010, Tasini ran for the Democratic nomination for New York's 13th
Congressiona] Disirict.

17. [n 2005, Tasini was selected to contribute to ThelluffingtonPost.com. Attesting
to the value provided by Tasini to ThelluffingtonPosi.com, Defendant Arianna Huffingten
persenally invited Tasini to provide content to ThelluffingtonPost.com. Upoen inlormation and
belief, Ms. Hulfington knew of Tasini’s ability (due, in part, to his political campaign) to garner
internet iralfic and thereby increase revenues for TheHuffingtonPost.com.

1%, TFrom December 2005 forward, the TheHullinglonPost.com realized revenue
from ihe content Tasini provided. Fach piece of content Tasini provided was accessible from the
TheHuffingtonPost.com’s home page by following a series of links. Tasini received numerous
page views and gencratcd revenues for TheHuffingtonPost.com. [lowever,
TheHuftingtonPost.com has not disclosed the amount of page views Tasini rcecived and the
amount of revenue generatcd by the contend Tasini provided.

19. Tasini provided the following 216 pieces of content:

e "Free Trade"; The Capitulation Continues, Middle Class Weeps, posted on Febraary

10, 2 1 with 1,416 words and | Faccbook share.
e The White Housc Hoists White Flag of Swrender, posted on February 9, 2011 with
047 words, 3 Facebook shares, 7 tweets, and 26 comments.

¢  Wall Street Pay 'Vaulls 1o Record Altitude’, posted on February 2, 2011 wilh 339

words, 30 Facebook “Likes,” 15 lacebook shares, 1 tweet, and 3 comments,

s Our Demand: Increase Social Security Benefils, posied on January 25, 2011 with 732

words, 2 Facebook shares, 19 tweets, 14 e-matled and 33 comments.

s  Wal-Mart Whitewashing, posted on January 20, 2011 with 1,060 words, 2 Facebeok
shares, 13 tweets, 2 e-mailed and 4 comments.




Richard Trumka v. Goldman Sachs: Different Visions of America, posted on Japuary
19, 2011 with 664 words, 2 Facebook “Likes,” 16 twects, 2 c-mailed and 3
COMMMETS,

Bernie MadoiT To Replace Elizabeth Warren (Snark Alert), posted on January 14,
2011 with 1,193 words.

Scalia el al Make Up Corporate Constitutional Rights, posted on January 14, 2011
with 863 words. 7 Facebook “Likes,” 4 Facebook shares, 25 tweets, 1 c-mailed.

New York Times Fuels War Apainst The Middle Class. posted on January 2, 2011
with 1180 words.

Class Wariare and Korca "Free Trade”: An Open Letier o VAW, My Union, posted
on December 9, 2010 with 2,920 werds, 7 Facebook shares, 29 tweets, 3 e-mailed and
2 comments,

Catfood Commission Dead: Thank God, posted on December 3, 2010 with 1,080
words. 28 Facebook “Tikes,” 11 Faccbook shares, 23 iweets, and 7 comments,

It's Not Raining, We're Getting Peed On {4): The Scam of the Deficit Crisis, pested
on December 2, 2010 with 1,526 words. |2 Facebook shares, 1 tweet, and 2
comments,

It's Not Raining, We're Gelting Peed On (3): The Scam of the Deficit Crisis, posted
on December 1, 2010 with 1,450 words, 30 Faccbook “Likes.” 8§ I'acebock shares, 2
tweets, and 2 comrenis,

It's Not Ruining, We're Getting Peed on (1T The Scam of the Deficit Crisis, posted
on Wovember 30, 2010 with 1,226 words, 31 Facchook “Likes.” 16 Facebook shares,
7 tweels, 1 e-mailed and 2 comments.

Ii's Not Raining, We're Gelting Peed On (1): The Scam of the Deficit Crisis, posted
on November 29, 2010 with 1,441 words, 43 Facebook “Likes,” 23 Facebook shares.
35 tweets, and 1 comment.

Melissa Bean, Corporate Voice, Instead of Elizabeth Warren? No Way ., pested on
November 10, 2010 with 749 words, 8 Facebook “Likes,” 3 Facchook shares, 7
tweets, and 3 comments,

Kiss The Jobs and Wages Goodbye: [Hello "Free Trade" Again posted on November
4, 2010 with 1,357 words, 2 Facebook shares and 5 tweets.

The State of Labor -- Now Take to the Streets, posted on November 3, 2010 wath 840
words, 9 Facebook *Likes,” 5 Facebook shares and 4 tweets.

A Lack of Seriousness, posted on November 2, 2010 with 1,029 words, 3 Facebook
“Iikes,” 2 Facebook shares, 21 tweets, and | comment.

"The rich guys don'l want to pay the tax", posted on November 1, 2010 with 356
words, 3 Facebook “Likes,” 4 Facebook shares, 24 lweels, and 5 comments.

The Mozilo Method: Rob, Get Caught, Cut Deal, e Rich, posted on October 28,
2010 with 1,548 words, 3 Facebook sharcs, 19 tweets, and ¢ comments.

The Republican Economic Propaganda Fraud Will Give Us A Tost Decade, posted on
Cretober 27, 2010 with 720 words, 8 Faccbook “Likes,” 5 Facebook shares, 22 (weets,
and 4 comments. :
The Madness ol T8, Arms Sales: Good Business, Bad For Planet, posted on
Septemnber 29, 2010 with 938 words, 4 Facebook shares, 4 Lweets, and 1 comment.




A Worldwide Revolt Against Poverly Wages, , posted on August 19, 2010 with 506
words, 8§ Facebook “Likes,” 6 Facebook sharcs, 9 twects, and 14 comments.

U.8. Wages as Cheap as [ndia, , posted on August 18, 2010 with 518 words, 12
Viacebook shares, 13 tweets, and 14 comments.

Charles Rangel, Step Aside for the Good of the Parly, posted on July 22, 2010 with
302 words, 3 Facebook shares, 3 lweets, and 23 comments,

Not a Dime More for Afehanistan, posted on May 24, 2010 with 296 words, 2
Facebook shares, and 2 comments.

Democrats Must Reject Goldman Sachs-Wall Street Money, posted on April 19, 2010
with 5346 words, 2 Facebook shares, and 4 comments.

CLO Greed: "Worse This Year Than It's Ever Been", posted on April 1, 2010 with
711 words, 5 Facebook shares and 1 comument. _

A Super Bowl Ad Peyton Manning Should Do, posted on I'ebroary 5, 20140 with 335
words, 5 Facebook shares and 3 commcnts.

Wall Streei Democrats vs. the People, posted on February 3, 2010 wath 1,332 words,
5 Faccbook shares and 4 comments.

They Still Don't Get [t--Wall Street May Sue Obama, posted on January 18, 2010
with 370 words, 24 Facchook shares and 9 commients.

The Health Insurance Indusiry: The Greatest Debt Threat, posted on Deeember 14,
2009 with 764 words.

T Try To Eat Less: The Story Of The Economy, posted on October 2, 2009 with 424
wotds and 4 comments.

Pricrities: Alghanistan Versus Worker Pay Hikes, posted on Sepiember 1, 2009 with
780 words.

Senator Baucus: "Uniquely American” Is Not an Answer, posted on August 5, 2009
with 824 werds and 5 comments.

Victory at Smithfields: An Independence Day Symbol, posted on July 3, 2009 with
674 words and 4 comments.

Why Is Rush Limbaugh Attacking Mc?, posted on June 24, 2009 with 161 words and
2 comments.,

Screw The Center, posted on June 22, 2009 with 380 words and 2 commments.

NY Sen Primary: Take the Pledge For Open Debale! {w/video), posted on June 13,
2009 with 391 words and 1 comment.

I'm Running for the U.S. Senale in WY -- Here's Why, posted on june 11, 2009 with
695 words and 19 comments.

The Dallas Prineiples: The Best Response To Prop 8, posted en May 26, 2009 with
293 words and 6 comments.

Yes, Maria Bartiromio, There Ts Class Warfare, posted on May 25, 2009 with 649
words and 97 comments.

I.abor Must Tield a Primary Opponent to Blanche Lincoln, posted on April 8, 2009
wilh 402 words and 3 comments.

Democratic Senators: Mess With EFCA, I'ace A Primary, posted on March 10, 2009
with 1,447 words and 8 comments.

The Financiat Times: Capitalism Has Failed, posted on April 9, 2009 with 1,210
words and 6 comments,




Memo To Business: Only Unions Will Save Your Bottom Line, posied on March 2,
2009 with 905 words and 10 comments.

MWr. President, Don't Cave: MAFTA Isn't About "Free Trade”™, posted on February 19,
2009 with 888 words.

The Greed Continues: 5121 Million For FOUR Merrill Execs, posted on February 11,
2009 with 697 words.

The CEO Pay Caps Are A Mirage, posted on Febroary 5, 2009 with 715 words and 6
COTMERLS.

Banks Buying Both Parties To Get TARP Moncy--New Report, posted on Febmary
4. 2009 with 462 words and | commeoent.

A Demand: Banks Getting Our Money Can't Oppose Unions, posted on Febroary 3,
2009 with 600 words and 8 comments.

The Bigger Shame: The Rich Got Richer, posted on January 30, 2009 with 779 words
and 2 comments.

CEOs Boosting Their Pensions While Workers Pensions go Poof, posted on January
26, 2009 with 559 words and 26 comments.

Gillibrand: Who Carcs, Stop Whining, Crganize!, posied on January 23, 2009 with
1,676 words and 1 comment.

NY Senate 2010: A Primary Challenge Almost Certain, posted on January 16, 2009
wilh 1,423 words and 2 comments.

Forgel Social Security Taxes: Timothy Geilbner, Robert Rubin and Citigroup, posted
on January 15, 2009 with 919 words and 1 comment.

Robert Rubin Gets Iiis Pink Slip: Good Riddanee, posted on January 10, 2009 with
693 words and 10 comments.

A Cholee: "Bi-Partisanship" Vs. Real [lealthcare For Americans, posied on Jamuary
Q, 2009 with 560 words and 11 comments.

Cul Social Security, Don't Lax The Rich: Where Is The Qutrage?, posted on January
8, 2009 with 560 words and 10 comments.

President-Iilect Obama, Tax The Rich To Keep Deficits Lower, posted on January 7,
2000 with 1,379 words and 16 comments.

Conspiracy of Silence: Wage Collapse Cansed Crisis, posted on January 6, 2009 with
666 words and 18 comments.

Guovernor Paterson, Have You Lost Your Moral Compass?, posted on December 17,
2008 with 1,118 words and 1 comment.

Blacking Out Single-Payer--And Killing The Auto Industry, posted on December 153,
2008 with 625 words and 4 comments.

President-Elcet Obama, Some "Unconyventional” Economic Thinkers Te Consider,
posted on December 12, 2008 with 849 words and 4 comments.

Bovcolt McDonald's: Every Big Mac Eaten Attacks Workers, posled on December
10, 2008 with 692 words and 21 comments.

Robert Rubin: Coward or Liar - or Both? , posted on November 29, 2008 with 1,457
words and 35 comments. '

AIG Pulls Fast One -- "Cash Awards" Going To Managers, posted on November 28,
2008 with 456 words and 246 comments.




« John Cdwards for Labor Secrctary, posted on November 24, 2008 wilth 2,249 words
and 43 comments,

s You Gol Screwed, CLEOs Made a Fortune, posted on November 20, 2008 with 886
words and 15 comments.

» Big Media: Screw the Auto Workers, posted on November 19, 2008 with 922 words
and 78 comments.

»  Ii's Boxo The Closma's Fault, Nob The "Froe Market”, posted on November 14, 2008
with 776 words and 30 conuments.

« The Right Way To Bailout The Auto Industry, posted on November 12, 2008 with
1.172 words and 33 comments.

+  We Have Plenty Of Money -- The Rich Arc Killing Us, posted on Nevember 11,
2008 wiih 802 words and 23 comments.

+ Ilow Your Tax Dellars Are Paying Bank Exces Billions, posted on October 31, 2008
with 925 words and 6 comunents.

»  We, The People, Should Run Freddic Mac and I'annie Mag, posted on Seplember 11,
2008 with 499 words and 10 commeats.

s Labor's Election Ground War -- And How The Media Is Missing It, posted on Augusi
25, 2008 with 1,121 words and 1 comment.

e Is Joe Biden Good For Labor? Mostly, Yes., posted on August 23, 2008 with 1,640
words and 4 comments.

» Draft Copy of Democratic Party Platform, posted on August 7, 2008 wiih 1,719
words and 19 comments.

¢ Corporations Using WORKERS Money For CEO PENSIONS, posied on Angust 4,
2008 with 211 words and 3 comments.

o  Why Are Democrats Taking Money From Wal-Mart?, posted on August 1, 2008 with
1,836 words and 4 comments.

» T1;.5. Busincsses ITiding $58 Billion of Yowr Money. posted on July 29, 2008 with 321
words and 2 comments.

s The Minimum Wage: A Disgrace and a Scandal, posted on July 24, 2008 with 1,196
words and 17 comments.

s The Rich Get Richer: lime for a Change, posied on July 23, 2008 with 574 words
and 19 comments.

o Inlo The Abyss: Millions Face Old-Age With No Savings, posted on July 10, 2008
with 1,216 words.

» Paying Off Clinton's Debt: Not A Dime For Mark Penn, posted on July 9, 2008 with
1,003 words and 19 comunents.

«  War, The Economy And The Death of A Man, posted on June 30, 2008 with 925
words and 1 comment.

» BREAKING: Corporations Admit Trade Is Aboul Lower Wages (Duh) , posted on
June 18, 2008 with 607 words and 7 conuments.

+ Hillary's Demise Was All About Irag. posted on May 23, 2008 with 701 words and 69
COmMments.
Super Delegates Might Tip Over I'rade, posted on May 1, 2008 with 581 words.
Pandering on Energy: Clinton/MeCain--Yes, Obama--No, posted on April 30, 2008
with 1,132 words and 45 commaents.




Jimimy Carter: Talking Can Lead to Peace, posted on April 2§, 2008 with 737 words
and 4 comments.

On Passover: Thank You, Jimmy Carter, posted on April 21, 2008 with 840 words
and 11 comments.

Let Them Lat Cake: Now Here Are Real Elitists, posted on April 16, 2008 with 387
words and 5 comments.

Will So-Cailed "Free Trade" Cost Republicans A Maine Senate Seat?, posted on
April 9, 2008 with 420 words and 3 comments.

The Elites Rally For So-Called "Free Trade”, posied on April 8, 2008 with 1,262
words and 4 commcents.

General Electric: Killing Chinese Workers For A Cleancr Environment, posted on
Aprl 1, 2008 with 751 words and 12 comments.

Sen. Clinton, You Want o To Fix Our Leonomic Mess?, posted on March 235,
2008 with 1,438 words and 62 comments.

Some Super-delegates Arc Using Their Noggins, posted on March 7, 2008 with 461
words and 1 comment

A Super Dclepate Strategy--With Content, On Trade, posted on March 4, 2008 with
639 words and 3 coniments.

Partizans, Get Real: Neither Clinton or Bad Good on Trade, posted on February 28,
2008 with 745 words and 15 comments.

What Will Labor Do with Edwards Out of the Race?, posted on January 31, 2008
with 1,029 words and 7 comments.

Edwards — The Al Gore of Leonomic Struggle, posted on January 30, 2008 with 333
words and 21 comments.

WAL-MARYT: Recession Ambulance Chascrs, posted on Januvary 29, 2008 with 426
words and 4 comments.

Is CEQ CGreed Waning? Just a Litlle — And Not By Choice, posted on January 28,
2008 with B60 words and 3 comments.

The WAL-MART Divide-And-Conquer Strategy, posted on January 25, 2008 with
804 words and 15 comments.

Is Michael Cicply the Worst Reporier Ever?, posted on January 24, 2008 with 1,650
words and 5 comments,

The Drectors Guild Deal: Good or Bad? First Analysis, posted on January 18, 2008
wilh 1,790 words and 3 comments.

How Can Labor People Hurt the Writers Strike?, posted on January 9, 2008 with
1,162 words and & commenis.

Ve Are Winning on Trade - Pick Your Candidate. posted on December 28, 2007
with 3,403 words and 4 comments,

John Edwards®s Closing Argument — And Why the Mcdia Doesn’t Get It, posted on
December 19, 2007 with 686 words and 44 commeents.

Victoria's Secrel, Slave Labor and So-Called “Free Trade,” posied on November 27,
2007 with 1,028 words, 2 e-mailed and 19 comments.

How Big Media Breaks the Law on “Survivor™ Island, posted on November 26, 2007
wilth 1,072 words and 9 comments.




Towans Think John Ldwards is Right on Trade, posied on November 21, 2007 with
683 words and 16 commentls.

Memo to Sen. Obama and Other Dems: There is No Social Security Crisis, posted on
November 15, 2007 with 542 words and 8 comments.

Ate Democrats Blowing A Chance in a Generation on Trade, posted on November 9,
2007 with 1,518 words and 14 comments.

Greed 15 Good: How Big Media Wants to Steal from its Workers, pested on
Movember 1, 2007 with 1,021 words and 8 comments.

The Great Retraining Lie, posted on October 31, 2007 with 1,117 words and 16
COMIMEnts. :

Will Democrats Follow John lidwards en Trade and Win Electiens?, posied on
October 29, 2007 with 1,262 words and 49 comments.

Remembering Paul Wellsione — Our Colleetive Loss IFive Years Ago, posted on
October 25, 2007 with 1,522 words, 1 e-mailed and 15 comments.

George Bush and the Lics About the Economy, posled on Cclober 12, 2007 with
1,268 words and 9 comments.

Labor's Choice for President {(Part IV): SELRJ Netuiral, posted on Gctober 8, 2037
with 776 words and 2 comments.

Democratic Golden Opportunity: Republican Voters Oppose “liree Trade,” posted on
October 5, 2007 with 9533 words and 30 comumenis,

Demecrats Can’t Capitulale on Feonomic Fairness, Lither, posted on September 7,
2007 with 1.455 words and 13 comments.

The Plan to Proteci Homeowners, Not Hedge Funds, posted on August 2, 2007 with
521 words and 15 comments.

Danger from China: Thanks Milton Friedman and the New York Times, posted on
August 16, 2007 with 746 words and 19 comments.

Guns Versus Butter — Our Real Economme Challenge, posted on August 13, 2007 with
1,393 words and 12 comments.

Major Unions Sel 1o Endorse — But Will The¥?, posted on August 7, 2007 with 1,083
words and § comments,

John Edwards — On Trade, Leading the Way Again, posted on August 6, 2007 with
1,177 words and 5 comments.

Cdwards Driving Democratic Party Debate — WSJ Admits, posted on July 20, 2007
with 904 words and 8 comments.

Why Some Democrats Can’t be Trusied on Tradc, posted on July 18, 2007 with 1,212
words and 2 comments.

Does Tom Friedman Have a Clue About China? No., posted on July 17, 2007 with
393 words and 4 commenis.

Bar the Doors! The Protectionists Are Coming!, posted on July 8, 2007 wilh 474
words and 16 comments.

CEQs Panic on Trade — Bul They Are Organizing the Counter-Attack, posted on July
6, 2007 with 2,035 words and & comments.

Hillary Clinton Opposcs South Korea “Free Trade,” posted on June 11, 2007 with
539 words and 2 comments.




o Single-Paver Health = Reduced Global Warming, posted on Junc 8, 2007 with 562
words and 4 comments.

o Bealing Up Nannics: The Unseen Abuse of Domesiic Workers, posted on June 1,
2007 with 1,362 words and 3 comments.

» The World Bank; From Bad to Worse, posted on May 30, 2007 with 606 words and 5
camments.

s MSM Discovers: Globalization Creales Inequality - Duh, posted on May 24, 2007
with 1,057 words and 6 comments.

o Chrysler: Single-Payer Health Care, CEQO Pay?, posted on May 15, 2007 with 799
words and 6 comments.

s Paul Krupgman Geis it Wrong on Trade -Sadly, posted on May 14, 2007 with 1,336
and 5 comments.

o  Wolfowilz's “Greed is Good” Defense, posted on May 1, 2007 with 449 words and 7
comnments.

+ The Coming Attack Against Aulo Workers - And You, posted on April 23, 2007 with
1,158 words and 9 comments.

+ Are There Tour Anti-Union Democratic Scenators?, posted on Apnil 19, 2007 with 844
words and 8 comments.

s  Wal-Mart Stock to be Dumped by the Norwegian Government, posted on April 6,
2007 with 1,215 words and 3 comments.

s Iow CEOs are Robbing America — And Enniching Themselves, posted on April 3,
2007 wilth 1,791 words and 17 commenis.

¢ GDP Up, But Class Warfure Continues, posted on March 29, 2007 with 511 words
and 16 comments.

» No More Blank Checks: Vole No on lrag War Money, posted on March 24, 2007
with 463 words and 6 comments,

s “50 Minutes”: Anti-Union or Just Dumib?, posted on March 12, 2007 with 1,405
words and 6 commenis.

s The End of Se-Called “Free Trade,” posted on March 9, 2007 with 913 word and 5
conimerts.

e Charles Rangel, Don’t Make Bad Deals on “Frce Trade,” posted on March 6, 2007
with 1,055 words and 1 comment.

s The Candidate Labor Should Support for President, posted on March 3, 2007 wath
1,678 words and 18 commeents.

¢ Republicans Admit: ILabor Rights in the U.S. the Worsl, posted on March 1, 2007
with 736 words and 9 comments.

s Baseball Disses Marvin Miller Again, posted on l'ebruary 27, 2007 with 497 words
and 2 comments.

¢ 1.8, “Free Trade™ Death, Drugs and Dispair in Colombia, posted on February 22,
2007 with 2,551 words and 6 commenits.

¢ The New York Times; More Lics About the Economy. posted on February 16, 2007
with 1,322 words and 21 comments.

¢ Will a New Labor-Business Alliance Solve ITealth Care Crisis?, posied on February
7, 2007 with 799 words and 4 comments.




‘The New York Times Shills for Corporate Lrade, posted on February 2, 2007 with
1,280 words and 7 commenis.

Breaking: McGovern's End the Oceupation Legmslalion, posted on January 31, 2007
with 1,160 words and 5 comments.

Democrats Should Make Bush Pay Big for War-Funding, posted on January 30, 20067
with 421 words and 17 comments.

Hillary Clinton Lied to Keith Olberman, posted on January 25, 2007 with 724 words
and 41 comiments. '

Why Were Democrats Applauding?, posted on Janaary 24, 2007 with §37 words and
45 comments.

Progressives Introduce End the War Legislation, posted on Jannary 17, 2007 with 330
words and & comments,

The New Republican Raid on the Treasury, posted on January 11, 2007 with 634
words and 8 comments.

Why Does Charlie Range] Want to Coddle the Rich?, posted or January 8, 2007 with
521 words and 5 comments.

Do Democerats Tave the Courage 1o Buck the “Free Market?”, posted on Januvary 2,
2007 with 1,848 words and 5 comments.

T'ord Prolonged Our Nightmare, impeaching Bush Will Heal Our Nalion, posted on
December 29, 2006 with 79 words and 21 comments.

Goldman Sachs, Can You Spare Some Workers a Counple of Billion, posted on
December 19, 2006 with 671 words and 10 commmenis,

The Education Lie Part II;: The Fields of Dreams of Economic Theory, posted on
December 135, 2005 with 912 words and 19 comments.

(oldman Sachs Owes You Money, posted on December 14, 2006 with 749 words
and 4 comments.

The Great Lie: Edvweation Will Save Us, posted on December 13, 2006 with 796
words and 50 comments.

Fool's Gold: Raising the Minimum Wage. posted on December 7, 2006 with 663
word and 22 comiments.

Democrats: Gei at Real Economic Agenda or Become the Minority Party Again,
posted on December 5, 2006 with 1,600 words and 19 comments,

The Dawn of the Next Corporate Crime Wave, posted on December 1, 2006 with 604
words and 5 comments.

Greed is Good is Back, posted on November 10, 2006 with 401 words and 13
Comments.

The End of So-Called “Free Trade™ Has Arrived, posted on November §, 2006 with
673 words and 14 comments. :

“Why Arcn’t Democrats Embracing the Word “Union™?”, posted on November 7,
2006 with 748 words and 14 comments.

Cut-Off War Funding: We Have the Power, posted on November 2, 2006 with 437
with 13 comments.

o Democrats Know the Systcm is Broken?, posted on Octeber 30, 2006 with 773
words and 26 commenis.
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Remembering Paul Wellstone, posted on October 25, 2006 with 810 words and 25
COMIMCIS.

Nancy Pelosi, Stop Drinking at the K Street Trough, posted on October 23, 2006 with
493 words and 11 comments.

Heulth Care Crisis? Your Fault, posted on October 18, 2006 with 384 words and 7
CONINTENtS,

Corporations Working Hard to Keep Chinese Slave Labor, posted on October 13,
2006 with 80 words and 15 comments.

Lou Dobbs Versus Robert Reich: Who's the Corporate Shitl?, posted on Oclober 11,
2006 with 1,012 word and 36 commenis.

Lieberman is No Friend of lsrael, posted on October 6, 2006 with 690 words and 29
commnients.

ITow Bush Just Screwed 8 Million Workers, posted on October 3, 2006 with 680
words and 3 commenis.

A November $™ Coalition: Take Back Cur Country, posted on Seplember 29, 2006
with 484 words and 21 comments.

Dems and Lobbyists, posted on September 27, 2006 with 397 words and 2 comments.
Hillary is Finished If. . ., posted on September 18, 2006 with 805 words and 153
COMMENts.

Hillary: Cluster Bombs Are Not Village- Friendly. posted on September 8, 2006 with
297 words and 7 comments.

MoveOn Rank-And-File Votes in Large Numbers 10 Dump Hillary, posted on April
4, 2006 with 448 words and 22 comments.

MoveOn Polling in Hillary Race, posted on August 31, 2006 with 197 words and 38
comments.

Hillary i3 Making Us All Sicker, posted on August 24, 2006 with 534 words and 10
cOmMmeEnts. :

Hillary, Thanks for Raising Our Taxes, posted on August 23, 2006 with 438 words
and 11 comments.

The ‘Iimes and NY Post Agree: Hillary, Stop Hiding, posted on August 21, 20006 with
3187 words with 27 comments.

How Big Media Censors Pelitical Bebate, posted on August 3, 2006 with 1,078
words and 14 comments.

The Children of Qana and Our Politcians Culpability, posted on August 1, 2006 with
804 words and 9 comments.

The DLC Won't Talk About Corporate Power, posted on July 25, 2006 with 1,078
words and 31 comments.

First Joe, Now Volers Ready 1o Reject Hillary Over War, posted on July 21, 2006
with 735 words and 18 commenis,

Exposing the Clinton Charade (Part 1), posted on July 26, 2006 with 1,580 words and
31 comments.

When It Comes to Sucking Up to Power, Progressives Are Censors, Too, posted on
June 14, 2006 with 849 words and 10 comments,

Zoghy Says: Hillary Clinton Can Lose Re-Llection, posted on June 2, 2006 with 564
word and 70 comments. '




» Immigration, posted on April 13, 2006 with 567 words and 17 comments,

»  Whore is the Soul of the Democratic Party, posted on April 1, 2006 with 258 words
and 22 comments.

s  Why Jews Must Speak Up on Pakesline, posied on March 24, 2006 with 1,102 words
and 52 comments.

o Welfare “Reform™: The NY Times Perpetuates a Myth, posted on March 20, 2006
with 638 words and 3 comments.

o Democrats Shilling for Wal-Mart, posted on March 3, 2006 with 315 words and 14
comments.

o  Will the Troops (Hive Democrats Some Spine?, posted on Febrnary 28, 2006 with 588
words and 27 comments.

s Sen. Coburn, Ask the Rich to Sacnlice First, posted on February 13, 2000 with 522
words and 6 conunents.

o Raising the Peoples’ Dxpectations, posied on February 10, 2006 with 627 words and
14 commmens.

+ [Ilillary and Wal-Mart: A Love Story, posted on February 7, 2006 with 507 words mmd
31 comments.

+ Democrats Blowing It Again, posied on Febmary 1, 2006 with 540 words and 8
CONUTEnts,

» Real Corruption, posted on January 27, 2006 with 537 words and 6 comments.

» Tire Rumsfeld, posted on January 11, 2006 with 181 words and 42 comments.

» Hillary Panders Again, posted on December 7, 2005 wilh 365 words and 32
commucnts.

»  Why I’m Running Against Hillary, posted on December 5, 20035 with 769 words and
62 comments.

20, Tasini worked, on average, between one and ien hours en each of the above
pieces of content provided o TheHuT‘ﬁngthost,cnm,

21.  Despite the fact that the 216 pieces of conlent listed above generated revenue for
‘TheHuffingtonPoest.com, Tasini has never been compensated by TheHuffingtonPost.com.

22 TheHullinglonPost.com encouraged Tasini o cirenlate hyperlinks to the content
he provided to TheHuffingtonPost.com through his social networking media to his over 4,000
Facebook “friends,” hundreds of Twitter “followers™ and his email list containing in excess of
10,000 addresses, which he did. Tasini’s elforts to publicize his work drew substaniial intemet

traffic to TheHullingtonPost.com.




23 At the time of the Merger {as dctined below), upon information and belief,
approximately 9,000 unpaid content providers, like Tasini, had been (and continue to be)
selected 1o provide content to TheHuffingtonPost.com. The approximate 2,000 other unpaid
conten! providers, like Tasini, regularly advised their contacts through social networking media
of their valuable content provided to TheHuffingtonPost.com, Elnvmg internet traflic to
TheBuffingtonPost.com,

DEFENDANTS

24,  Defendant AQOL is a corporation organized and existing under the laws of the state
of Delaware, with its principal place ol business in the County of New York in the State of New
York at 770 Broadway, New York, NY 10003,

25, Delendant TheHuffingtonPost.com 1% a corporation organized and existing undex
the laws of the State of Delaware, with its principal place of business in the County of New York
in the Stale of New York at 560 Broadway, Suite 308, New York, NY 10012,

26, Upon information and belief, Defendant Arianna Huffinglon (“Huffington™) is an
individual with a residence in the County of New York in the State of New York and in the State
of Califormia

27. Upen information and belief, Defendant Kenneth Lerer (“Lercr”} is an Individual
with a residence in the County of New York in the State of New York.

28.  AOL, TheHuffingtonYost.com, ITuffinglon and Lerer shall be colleetively referred
to herein as the “Defendants™ where the context merits. Whenever in this Complaint reference is
made to any act, deed. or transaction of the Deiendants, the allepation means that the Defendants
engaged in the act, deed, or transaction, cither individually, or by or through their partncrs,

officers, direclors, agents, employees, or represeniaiives, as the case may be, while they were




actively engaged in lhe management, direction, comtrol or  transaction  of
TheHuffingtonPost.com’s business or affairs.

JURISTHCTION AND VENUE

29, Subject matter jurisdiction of this Court is appropriate under the Class Action

Fairness Act of 20035 and 28 U.5.C. 1332(d}2)(A) because:

a. The amount in controversy exceeds $5,000,000, cxclusive of interests and costs:

b. At least one of the Plaintiffs is a citizen of a siale different than any onc
Detendant;

c. Greater than one-third (1/3) of the members of the Class reside outside the State
of New York.

30.  The estimate that aggregatc damages in this matler exceeds 335 million is based on

current information regarding the value created by the content and services provided by Plainiill
and the Classes to Defendants. Plaintiff and the Classes have crealed content worth at least
$105 million to Defendants that should be retwned to Plaintiff and the Classes as content
creators.

31, Venue is properly laid in the Southern District of New York because Defendants
reside, are found, have agents and transact business in this District pursuant to 28 U.S.C. §1391.
Defendanis have all transacted business in New York County, State of New York, many of the
services provided by Plaintiff and the Classes were in New York County, State of New York,
and Defendants either reside or have principal places of business in New York County, State of
New York. In addition, the trapsactions or occurrences which comprise this action oceurred n

the Couniy of New York, State of New York.
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32 This Court has personal jurisdiction over the Defendants because, inder alia, Rule
4 of the Federal Rules of Civil Procedure where under New York law, Defendants have all
transacted business in New York County, State of New York, many of the services provided by
Maintiff and the Classes were in New York County, State of New York, and Defendants either
reside or have places of business in New York County, Stale of New York

33,  Finally, the “Terms of Use™ for TheHuffingtonPost.com states “Any dispute
between us will be governed by New Yerk law.™

CLASS ACTION ALLEGATIONS

34.  PlainGff brings this action as a class action under Federal Rules of Civil

Procedure 23(b¥2) and (b}3) on his own behalf and on behalf of the following two described

N L

clusses (the “Classes™)
The “Declaratory and Injunctive Relief Class™

Adl current and [ormer unpaid content providers to TheHuilingtonPost.com
residing in the United States and Canada and who did net and continue not to
receive any compensation related thereto. This class does not include employees
of ThelIuffingionPost.com or partners or employees of Kurwon Strauss LLP.

The “Damages Class™

All current and former unpaid content providers to TheHuflingtonPost.com
residing in the United States and Canada and who did not receive and continue
nel to roccive any compensation related thercto during the peried of three years
preceding this Complaint for the claims of Count I- Deceptive Business Practice,
and Count 2 — Unjust Fnrichment or for such longer period as this Court finds io
be equitable and just given ibe eircumstances. this class does not include
employees of TheHuffingronPost.com or members or partners of Kurzon Strauss
LI.P.

35. Mcembers of the Damages and Declaratory and Injunctive Reliet Classes are

collectively referred to herein as the “Classes™ unless otherwise individually specilied.
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36.  Plaintiff and the Classes do not know the exact number of the Classes’ members,
because that informaiion is in the exclusive control of Defendants. However, based on public
reporis, Plaintiff and the Classes belicve that the Classes” members number approximately 9,000
aird are geographically diverse so that joinder of all the Classes® members 1s impracticable. The
Classcs members are tesidents of most, if not all, of the fifty States of the United States, the
District of Columbia, and Canada.

37.  There are questions of law or fact common to members of the Damages Class,
including but not limited to the following:

a. Whether Defendants recognized revenue and profit from the services provided by
Plainlilf and the Damages Class;

b, Whether Defendants have been unjustly enniched by the services provided by
Plaintiff and ihe Damages Class;

c. Whether Defendanis arc rcsponsible for compensating Plaintiff and the Damages
Class atl common law under a ¢laim of unjust enrichment;

d. Whether Defendants engaged in deceptive business practices under New York
law in procuring services from the Plaintiff and the Damages Class;

38.  With respect to the Declaratory Relief and Injunctive Relief Class, common
questions of law or fact include the following:

1. Whether Defendants should be permitfted to conlinue lo rccognize revenue and
profit from the scrvices provided by Plaintiff and the Declaratory and Injunclive
Relief Class;

b. Whether Defendants continue to be unjustly enriched:
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a. Whether Defendants are responsible for compensating Plaintiff and the
Declaratory and Injunctive Relief Class al common law under a claim ol unjosi
entichinent;

c. Whether injunctive relief is appropriate;

d. If injunctive relief is appropriate, what types of such relief are suitable in this
malter and;

e. Whether a constructive trust for the benefit of the Declaratory and Injunclive
Relief Class should be cstablished.

39, With rc.sp@ct to the members of the Declaratory and Injunctive Relief Class, as
further set forth below, Defendants have continued 1o derive revenme and profit from the services
pravided by the Declaratory and Injunctive Relicf Class without providing any compensation 1o
Plaintitf and the Declaratory and Tnjunctive Relicf Class.

4. Plaintiff’s claims are typical ol, and not antagonistic to the claims of the Classes’
members. By advancing his claims, Plaintiff will also advance the claims of afl the Classes’
members, because Defendants participated in acbivily that caused all the Classes’™ members to
sulfer similar injurics.

41.  Plaintift and his counsel will fairly and adequately protect the interests of the
(lasscs’ mcmbers who are abseni, There arc no material conflicts between Plaintill™s claims and
those of the Clusses’ members who are absent that would make class certification inappropriate.
Counsel for Plaimiff and the Classes are expenienced in complex class action litigation, including
matters with respeci to common law and trade. and will vigorously asscrt Plaintiff's claims and

those of the Classes’ members who are absent.
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42, A class action is superior to other methods for the {air and elficient resotution of
this controversy. The class action method of dispute resolution presents fewer management
difficulties, and provides the benefit of single adjudication, econemy of scale, and
comprehensive supervision by a single court. The damages suffered by PlamtilT and each ol the
members of the Damages Class are relatively small as compared to the expense and burden of
individual prosecution of the claims asserted o this litigation. Thus, absent class certification, it
would not be feasible for Plaintill and the members of the Damages Classes 1o redress the
wrongs done to them.

43, It would also be grossly ineflicient for thé judicial system to preside over large
mumbers of individual cases. Turther, liligalion presents the potential for imconsistent or
contradictory judgments and would greally magnify the delay and expense te all parties and 1o
the judicial system. Therefore, the class action method of dispule resolution prescnts far fower
case management difficulties and will provide the benefits of unitary adjudication, economy of
scale and supervision by a single eourt.

FACTUAL ALLEGATIONS

ABOUT THEHU FFINGTONPOST.COM

44,  TheHuffingtonPost.com launched on May 9, 2005 as a for-profit enterprise.

45,  Upon imfommation and belief, TheHuliinglonPost.com was a websitc created by
Huffington and Lerer.'

46.  TheHuffingtonlosl.com is in the business of selling adveriising largeied toward

visitors to the websitc wwwhuffingtorpost.com and its sub-sites.  ThelluffingtonPost.com

" An action currently pending in New York State Supremc Courl, Mew York County, alleges that there were
additional tounders of TheHulfingtonPost.com. Those individuals alleged to be co-founders are not defendants
this complaint, but Plamnti{f and the Classes reserve their tight 1o amend this complaint to include those mdividoals
as defendants,
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attracts visitors though its presentation of content, much of it created by Plaintiff and the Classes.
As sel lorth below, although TheHulfingtonPost.com realizes significant revenues from
advertising sales to viewers of content provided by Plaintiff and the Classes,
TheHuffingtonPost.com does not provide any compensation to Plamtiff and the Classes.

47.  As of January, 2011, TheHuffingtonPosi.com received more than 26 million
uniquc visitors per month.

48.  Despite being aware for some time that the conient provided by Plaintiff and the
Classes was producing substantial revenue for TheHuffingtonPost.com, Defendants have refused
to provide any compensation. As early as September 2007, Lerer stated that
ThaHuﬂ?ngtnnPGst.cnm.has no plans to pay its content providers and stated, “Thal’s not our
financial model... we ofter them visibility, promotion and distribution.™

49 Upon information and belief, TheHuffingtonPost.com, despite promoting jtsell as
a forum for ideas and news, always intended to derive revenues from the content provided by,
and at the expense of, Plaintiff and the Classes.

50.  ThcHuffingtenPest.com is gencrally regarded as a progressive media source and
Defendant Arianma Huffington’s statements indicate her own belief that the creators of content
should be faitly compensated for the value provided.

51. For example, in her book “Third World America™ {Crown, 2010), Ms. Huffington
noles that whereas forty-vears ago CFEOs made, on average, thirty times whal their workers did,
CLEO’s mow they make 300 fimes what their workers make. Ms. Huffington then states:

This two-tier economy comes with two sets of rules — one for the corporate class
and another for the middle class.

The middle class, by and large, plays by the rules, then watches as its jobs

disappear. The corporate class games the system — making sure its licensc to
break the rules is built into the mles themselves.

22




{pages 35 and 36)

52.  Towards the conclusion of “Third World America.” Ms. Huflington writes that 1o
avoid a “Third World America.” she belicves the nation needs 1o make certain it i1s “a place
where economic opportunity is onee again real for cveryone, not just the economic elite™ and “a
place where greed and sclfishness are no longer rewarded and the *lcast among us® are given a
helping hand, rather than the back of iL.” {page 237).

533.  Despite these proclamations, by failing to compensate Plaintiff and the Classes’
for the wvaluable content provided (o the TheHnffingtonPost.com, content frem which
‘TheHuffingtonPost.com recognized, and continues to recognize, revenue, Ms. Iluffington is
exacerbaling the very inequalities she seeks to redress.

THE HUFFINGTONPOST.COM’S UNPAID CONTENT PROVIDERS

Content Providers Are Selected Bascd on Their Ability to Drive Traffic to
TheHuffingtonPost.com

54. Unlike social networking internet platforms, micro-blogging inlemel sites, and
other digital media sites, such as TheDailyKos.com, TheHulTingtonPost.com scleets its content
providers and does not allow content from non-vetted providers.

55.  Although the TheHuffingtonPost.com’s seleclion erileria is not generally known,
upon infonmation and belief, the critervia is based on, among other things, the abilily of the
content provider to drive inlernel traffic to TheHuffingtonPost.com and thereby create revenuc
for the TheHutfingtonPost.com.

55,  MaintilT and the Classes were not officious coatributors  to  the
TheHullingtonPost.com and, rather, were carefully sclected, and in some cases recrunted, by

Thel IufiingtonPost.eom to perforn: services tor 1t




57, Upon information and belief. the vast majority of the Classes’ members, like
Plaintiff, are quasi-professional writcrs, meaning that they occasionally earn fees for their
writing, but it was not their principal occupation, Approximately half of the Classes™ members
are professional journalists and, moreover, approximately half of the Classes” members are
published authors. In sum, the conlent provided by Plaintiff and the Classes to
TheHuffingtonPost.com is of the highesi quality, and sclected by TheHuffingtonPost.com for
thal very reasomn.

58.  Upon information and belicf, TheHuffingtonPost.com rejected a gredal number ol
content providers, only accepting high quality content from the Plaintiff and the Classes based on
the ability of Plaintiil and the Classcs to drive interet tratfic to TheHuffingionPost.com.

59, Maorcover, upen information and belief, the valuable content provided by Plaintiff
and the Classes are accessible from the ThelTuffingtonPost.com in perpetuity.

Unpaid Content Providers, Such as Plaintiff and the Classes. Lower the Cost of Production
for TheHuffingionPost.com

60. By selecting and soliciting top qualily conlent from Plaintiff and the Classcs
without providing any compensation to Plaintiff and the Classes, TheHuflingtonPosi.com was
able to preduce conient at an cxtremely low cost, therelore being turther enriched by the conicat
provided by Plaintiff and the Classes.

61. Upon information and Ybelief, a large part of the success of
TheHuffingtonPost.com is due lo the high quality of the content provided by Plaintiff and the
Classes ai no cost, which crcated, and continues 1o create, real value to Defendants by, inrer alia
reducing the cost of content production and driving internet traffic to TheHuffingtenPost.com.

62. Executives of AOIL noted that $20 milion in “cost savings™ would be recognized

by AOL due to ThelluffingtonPosi.com’s history of not compensating Plaintiff and the Classes

24




for high quality content. For ¢xample, in a February 7, 2011 conterenee call announcing AOL’s
merger with TheHuffingtonPost.com, ACL’s Chief I'inancial Officer Artie Minson stated:
Even in a stand-alone basis, we think this is 8 vory good deal for us financially.
Second, the added benefit of this deal is the cost savings opportunities. As you
know, one of the stated goals we've had at AOL 13 to produce high-quality
content profitably. Certain arcas, we’ve been losing money and we’ve told yvou of
our imtenl to reversc that through cost cuts, M&A or partnerships with third
parties. [. . .] There are a namber of arsas where AOL and the Huffington Post's
content overlap. [...] While we believe there are $20 million of cost savings, there
shouldn’t be change in your models to your 2011 [. . . ] estinates.
63, Mol Lo be [cft out, an that same confevence call, Ms. Huffington addressed the
value provided by Plamdifl and thc Classes who, presumably, were expected to continuc to

provide top quality content at no cost to Defendanis:

Tn terms of content strategy, onc of the things that was donme well al
TheHuffingtonPost.com is 10 produce high-quality content in cost-ellective ways.

64, The walue Plaintiff amd the Classes provided to Defendants is further
demonstrated by a document lcaked from AOIL, emiitled “The AOL Way — Content, Product.
Media Engincering, and Revenue Management,” which was crealed one weelr before AQL
acquired ThelluffingtonPost.com. In “The AOL Way”, AOL acknowledges that:

a. ADL employs lechnolegy to track the cost of each piece of content and the
revenue gencrated by each pisce of content to determine profitability for each post
{pagc 11). Upon information and belief, TheHuffingtonPost.con1 emiploys similar
iechnology;

b. Profitability decreases as the cost of production of conlent increases. For cxample,
“vetted freelancers™ (such as Plaintiff and the Classes) come at a high cost (as
AOL previously paid its freclancers), but the use of vetled [reelancers such as

PlaintilT and the Classes not only creates top qualily content but also disseminates
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